Why Lease? G!AHIT

Did you know over 30% of all the equipment acquired in the United States is through leasing? This equates
to 248 billion in leased equipment anmieally.

Benefits of Leasing

¢ 100% financing. With leasing, there are very little, if any, uptront costs. And, a lease can cover soft
costs such as installation, training, and shipping. Conversely, a loan does not cover soft costs and may
require as much as 20% down, depleting cash reserves.

* Tax and accounting benefits. The IRS does not consider Tax Leases (FMV, 10% Option) to be a
purchase, but rather a tax-deductible expense. Therefore, you mav lower your taxable income by
deducting the lease payments. Non-tax Leases ($1.00 Buvout, 10% PUT, SD=BQ) are attractive to
lessees who want the tax benefits of ownership and use of IRC Section 179, Consult your tax advisor
on the specific impact to your business.

# FElexibility. Unlike loans, vou can structure creative pavments including deferred and skip/seasonal
programs allowing you to miss one or more payments without penaltv. Convenient end of lease
options exist too: purchase the equipment, return the equipment, or renew the lease. If you need to
terminate the lease, a buyout can be figured.

* Upgrade technology. A lease lowers obsolescence risk because you can upgrade or add equipment to
meet your ever-changing needs. With FMV or 10% Oprion leases, the risk of obsolescence is on the
lessor, not you.

* Speed. Leasing allows you to respond quickly to new opportuniries with minimal documentation and
red tape: less than a loan. Your application can be approved promptly and you can receive your
equipment quickly.

Time Value of Money Example

Many people follow the business rule to invest in assets that appreciate and finance those that depreciate.
Consider $25,000 is available in cash. Instead of using cash to buy equipment, place the cash in an
investment, and lease the equipment. What is the ner gain?

1. CASH: Consider investing $25,000 in a 5 year investment with an average
return of 8%. Afrer § vears, the $25,000 = $36,733. Or, with an aggressive
15% return, that investment would be worth $50,284.

2. LEASE: In comparison, finance $25,000 in equipment in a five vear lease
with a monthly payment of $517.50 and an end of the lease option of 10%. The
cost to lease, not including the 10% option is ($517.50 x 60) = §31.030.

5% o
$36,733 $50,284
(31,050) (31,050)
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Cash - Loan - Lease
Wondering how a lease compares to using cash or a loan? Check out the comparison chart:
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